
    FORWARD    Vol.5    No.2   2019    5

 

to cybersecurity. Since everything is 

connected via the internet, it’s brought to 

expose to any possible risk from cybercrime 

that poses as a major threat in the digital 

economy. Failure to tackle cybersecurity will 

imperil the business activities vulnerable to 

cyber-attack. 

Cisco, for example, states that 

cybersecurity is the practice of protecting 

systems, networks, and programs from 

digital attacks. Kaspersky identifies the 

threats countered by cyber-security are 

three-fold of cybercrime, cyber-attack 

and cyberterrorism –and could threaten 

industries regardless of size. So, attention 

to cybersecurity of digital economy is 

necessary at all level from government, 

industry, to individuals and needs of 

international collaboration. (Riefqi Muna)

T
he 35th ASEAN Summit was concluded 
in Bangkok, Thailand on November 4, 
2019. Attended by representatives 

from ASEAN member states and its external 
partners, this summit was marked by the 
absence of President Donald Trump for 
the second straight year. The US delegate 
was only represented by National Security 
Advisor Robert O’Brien and Commerce 
Secretary Wilbur Ross, regardless the recent 
development of the first ASEAN-US Maritime 
Exercise (AUMX) in September 2019.

Another important update from this 
summit was the conclusion of the Regional 
Comprehensive Economic Partnership 
(RCEP) negotiations by 15 countries 
of all 20 text Chapters. While India has 
announced that it is withdrawing from the 
RCEP negotiations due to the failure of this 
negotiation to address India’s objections to 

the trade agreement (Foreign Policy, 2019), 
the ASEAN leaders still hopes that India 
could be part of the RCEP when it is likely to 
be signed by February 2020.

Lastly, the Chairman’s Statement of the 35th 
ASEAN Summit has underlined at least two 
significant progresses in regards to ASEAN’s 
commitment towards regional development. 
First, ASEAN welcomed the completion of 
the first reading of the Single Draft COC 
Negotiating Text in July 2019 in regards 
to the South China Sea. Second, ASEAN 
appreciated Indonesia’s initiative to convene 
the ASEAN Indo-Pacific Infrastructure 
and Connectivity Forum in 2020. While 
the chairmanship has been handed over to 
Vietnam, it is important to note that the next 
ASEAN leadership will come with excellent 
progress on these matters. (Lidya C. Sinaga)

$300 billion by 2025, fueled by an 

existing ASEAN population of 360 

million online users, while Indonesia is 

the biggest contribution to this digital 

economy growth in the region. 

It is ubiquitous that the digital 

economy has opened up greater 

opportunity for business development 

at all level of community –for the 

SMEs, micro and individuals/micro 

players. Start-ups become a new trend 

in business channeling the creative 

economy of the youth, and start-ups 

unicorn are now being players in this 

new economy.

However, the optimism in the digital 

economy could not be taken-for-

granted without any risks. The digital 

economy requires greater investment 

T
he exponential development in 

the digital realm, the internet 

technology opens innovation 

and creation of economic activities. The 

growing of the internet changes the 

economic activities from the production, 

the seller to the consumers. Revolution 

of internet technology is unstoppable 

and opens unlimited opportunities for 

business around the globe. ASEAN 

growth in the digital economy is among 

the fastest in the world. 

The latest report from Google-Temasek-

Bain (2019) states that Southeast Asia’s 

Internet economy continues to grow 

at an unprecedented pace as it hits yet 

another milestone, soaring to exceed 

US$100 billion in 2019. The value of 

online transactions predicted to reach 
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ARTICLE

O
ne of the highlights in 21st century is the digitalization 
that affects many fields including how people 
communicate. Through many digital platforms, 

people who were used to only be consumer, can now also be 
producer and distributor of information. However, with such 
freedom, validity of spreaded information become blurred and 
people who are not used to filter their information intake will 
be lost in false information.  This paradox of digitalization in 
information, communication and technology (ICT) is actually a 
good exercise for both society and government in democratic 
countries. It gives the society a chance to learn to understand 
their digital rights and for government to design proper policies 
on regulating cybersphere without sacrificing freedom of the 
people to voice their aspiration.  

Unfortunately, in Southeast Asia, such ideals is not easy to 
create. Many governments in Southeast Asia seemed to prefer 
imposing stricter actions such as censorship, surveillance, 
blocking access and arrest on those who are deemed to spread 
negative influence. According to Freedom on the Net, in 2018 
and 2019, 8 out of 10 Southeast Asian countries which observed 
by the report are categorized partly free and not free (Freedom 
House, 2018 & 2019). Analyzing strong grip of the government 
in this issue, Aim Sinpeng stated that the government concerns 

that discussion within the internet can disturb the countries’ 
political stability (New Mandala, 2017). 

Facing the question between freedom and stability has always 
been a hard choice for government in Southeast Asia. Even with 
the collective willingness to endorse more democratic agenda 
and human rights values post-1997 crisis through ASEAN, 
member states cannot put aside the need to ensure their 
national stability. After ASEAN Declaration on Human Rights 
adoption in 2012, many violation is still being shielded by the 
need to keep national security and public order. In the context 
of digital rights, it will indeed be another layer of responsibility 
for ASEAN to be acknowledged. Member states must realize 
that digital advancement in ICT will only get more complex and 
regulating the internet with conventional perspective through 
various kinds of restriction will only hamper the ideals that can 
be achieved. 

Therefore, ASEAN has to open inclusive discussion about how 
to cope with such dynamics. Involvement of citizens from all 
fields is critical in this process in order to get a holistic view on 
how digital advancement in ICT relates not only to political-
security pillar but also economic’s as well as socio-cultural’s. 
(Khanisa)

Digital Rights In ASEAN
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The Dynamics of Digital Economy in Southeast Asia
Although not every ASEAN member state has equal key digital 

economy infrastructures (such as connectivity, payments, 
logistics, skills, regulations and policies), but the gap is getting 
lower. In terms of payments, Indonesia has higher average mobile 
broadband prices than Malaysia, but the cost decrease time after 
time. The cost is decreased to make it affordable for people, 
resulting the increase of number of internet users by mobile 
phone. Yet the important thing is to utilize this rate through 
innovation. For instance, Gojek and Grab offering high income 
to the partners and low-cost transportation to the consumers in 
Indonesia and Malaysia. Now the platforms expand their services 
and business from fintech, food and goods delivery, house 
cleaning, and so many more to penetrate other ASEAN markets. 
The similar stories also happen to other Southeast Asian-based 
digital platforms.

Digital economy and e-commerce have success stories as well 
as barriers that need to be solved. While digital economy opens 
more job opportunities, employees are vulnerable due to lack 
of social protection and insurance. In workforce issue, labour 
in agriculture sector will be displaced by automation in the 
next few years while unemployment needs to be addressed. 
Therefore, there is room to be improved by all stakeholders. 
Digital economy needs government policy as well as market 
and technological support to face the complexity and gaps.                    
(Pandu Prayoga)

T
he digital economy relates to an expansive scope of 
economic activities that utilize digitized data and 
information namely internet, cloud data, financial 

technology and new digital technologies as essential elements 
of productions. Digital economy has been widely crucial in 
the Southeast Asia economy which brought new dynamics 
to domestic trade. Digital economy plays new important 
means in connecting businesses and consumers both in 
goods and services. This progress produces advantages and 
efficiencies because computing technologies drive social 
change and economic development. ASEAN has formulated 
ASEAN Agreement on e-Commerce, Masterplan on ASEAN 
Connectivity, and AEC Blueprint 2025 to recognise some 
barriers in implementing digital economy. Governments in 
ASEAN are working to improve digital economy to increase 
value creation and prosperity in their countries. ASEAN sits in 
third position in terms of e-commerce size market which in line 
with opportunities to gain benefit in economic integration. 

ASEAN digital economy is growing, and ASEAN is becoming 
the next large growth region. Based on IMD World Digital 
Competitiveness Ranking 2019, Singapore is second position 
after United States of America, Malaysia is 26th, Thailand is 40th, 
the Philippines is 55th, and Indonesia is 56th place. The ranking 
estimates capacity and preparedness of 63 countries around the 
world in adopting and exploring digital technology. 
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ARTICLE

O
ver the last ten years, Southeast 

Asians have been transforming 

as the most engaged mobile 

internet users in the world. With around 

324 million of active mobile internet 

users, their daily routine are now 

inseparable from the various services that 

only one touch away from their phone 

screen. According to Google&Temasek/

Bain, e-Conomy SEA 2019, people in 

Southeast Asia use internet not merely 

for communication but also to fulfil most 

of their daily needs such as buying food, 

finding alternative of transportation, 

choosing entertainment, learning skills, 

as well as increasing their productivity. 

It is then not surprising that in 2019, the 

internet economy of this region reached 

$100 billion, three times bigger than the 

last four years.  

How then this phenomenon may 

positively affect the regional effort 

to achieve an integrated ASEAN 

Community? The answer might be found 

both in the implementation of Master Plan 

of ASEAN Connectivity (MPAC) 2025 and 

its deliverables. 

ASEAN connectivity is a regional effort 

to build the physical, institutional, and 

people-to-people connection to create a 

seamless, integrated and comprehensively 

connected ASEAN. Since its first adoption 

in MPAC 2010, a lot of progress has 

been made, yet much remains to be 

done as well. The strategic areas that 

need to be addressed then included in 

the MPAC 2025 which are: sustainable 

infrastructure, digital innovation, seamless 

logistics, regulatory excellence, and 

people mobility.

At first, the intersection between 

ASEAN connectivity and internet 

economy seems to only limited to the 

digital innovation and people mobility 

area. But on the closer look, there is 

plenty opportunity in which internet 

economy can play a role in each strategic 

area. Internet economy obviously plays 

a greater role in providing access of 

information on travel options to support 

people mobility in ASEAN. Further, 

ASEAN’s digital innovation will focus on 

the adoption of micro, small, and medium 

enterprises (SMEs), the development of 

open data within the region, promotion of 

digital financial inclusion, and robust data 

governance frameworks as it will greatly 

improve efficiency and safety of internet 

economy. 

To achieve seamless logistics, ASEAN 

needs to identify the key bottle 

necks in trade routes and will open 

for sharing best practices to remove 

them. Therefore, open the door for 

cooperation between government 

and several unicorns that also doing 

business in logistic areas. Similar to 

sustainable infrastructure where one 

of its goal is to invite infrastructure 

investment to support future growth. 

The financial technology may become 

one of alternative to obtain funding for 

future infrastructure project. However, 

as ASEAN almost realized its tariff 

elimination target, the next goal in term 

of regulatory excellence is to harmonize 

standards, mutual recognition, and 

technical regulations among ASEAN 

member states. (Faudzan Farhana)

Enhancing ASEAN Connectivity through 
Internet Economy
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ACTIVITIES

BOOK RESUME

O
n the 2nd Semester of 2019, ASEAN Research 
Group (ARG) has achieved some significant 
points. Two ARG publications, ASEAN Maritime 

Security in Indonesia’s Political Economy Perspective and 
50 Years of ASEAN: Dynamics and Challenges in the Future, 
had been awarded as “Book of the Year 2019” by LIPI 
Press. The award ceremony was held on the event of 
Indonesia Science Expo, 23-26 October 2019. Moreover, 
ARG at the Research Center for Politics also maintains 
its international network by welcoming visits from Fudan 
University in July and Shanghai Academy of Social Sciences 
in November. ARG and its counterparts discussed about 
update on international politics dynamics, including Belt 
and Road Initiative and its implications toward Indonesia-
China relation. 

As part of state-owned research institution, ARG 
also keeps its relations with stakeholders from other 
governmental offices. On 22 October and 19 December, 
Members of ARG delivered result of study on Indonesia-
Malaysia-Thailand Growth Triangle (IMT-GT)’s Economic 
Corridor to related ministries coordinated by Coordinating 
Ministry of Economic Affairs. The study highlighted           

the dynamics of export-import and tourist arrival between             
10 Indonesian provinces involved in IMT-GT with Malaysia 
and Thailand, comparing before and after condition of 
economic corridor implementation. On 20 December, 
Border Research Team of ARG also visited National Border 
Management Authority to discuss key elements of border 
area development and future cooperation. (Sandy Nur Ikfal 
Raharjo)

Subregionalism and Connectivity in ASEAN:                                             
The Case of BIMP-EAGA

C
onnectivity in ASEAN, both on 
land and at sea, is one of the crucial 
factors in supporting ASEAN 

Community development. In fact, maritime 
connectivity building among archipelagic 
ASEAN countries faces more obstacles 
compared to the mainland ASEAN. The 
Master Plan on ASEAN Connectivity (MPAC) 
2025 emphasizes a synergy between 
ASEAN connectivity development and 
subregional cooperation as a strategy to 
address challenges in developing maritime 
connectivity. 

This book comprehensively discusses 
the role of BIMP-EAGA  - one of the most 
significant subregional cooperation - in 
supporting ASEAN maritime connectivity 
building. Established in 1994, BIMP-EAGA 
is aiming to optimize cooperation in the 
border of Brunei Darussalam, Indonesia, 
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Malaysia, and the Philippines. Through the 
development of economic corridors, this 
cooperation tries to eliminate physical, 
institutional, and people-to-people barriers 
among member countries and promotes a 
more connected region.  In this book, we can 
find different perspectives, interests and 
policies of each member countries.

Through an analysis of the achievements 
of BIMP-EAGA from 2012 to 2016, 
this book identified the supporting and 
impeding factors of BIMP-EAGA in helping 
ASEAN and Indonesia to build maritime 
connectivity, including Indonesia’s Global 
Maritime Fulcrum strategy. In sum, this 
book will be useful for policy makers to 
design development strategies in the border 
area and also for scholars to have a better 
view on subregional cooperation studies in 
Southeast Asia. (Hayati Nufus)

Original Title: 
Membangun Konektivitas di 

Perbatasan: Kerja Sama Subregional 
Indonesia, Brunei Darussalam, 

Malaysia dan Filipina.
Authors: S. N. I. Raharjo, A. Irewati, 

C. P. F. Luhulima, A.R. Rahman,                      
T. N.  Pudjiastuti, I. Kartini
Year of Publication: 2019

Publisher: LIPI Press, Jakarta
Pages: xiv + 181 pages

 

Shanghai Academy of Social Sciences (SASS) Visit, November 2019


